N g, s

f-%’ | xxafmi T i w}

Approved For Release 2003/08/05 ; Ci 78-04718A000400020019-7 &7 - 7//\{“’?
. AR - D~ 2670

11 April 1552

YEN OCRANDIM VOR: IHSPECTOR GENERAL, CIA

SULJECT s procurement 25X1A1A

REFFRENCE: Secyet meno dbtd 7 April 1952, from Inspector Gersral,
to DDCI, subject as above.

1. Although I understand that the reference memorandum has bheen
withdrawn, this @uzaernmhm may still be helpful on the problem lrvolved.
Paragraphs 3 through & of the refeyence memorandun reclte certaln fig-
upes and conclusions regardin; current materiel invertory in FE vverseas.
This information uppesrs to be based on my telephone conversatior: with
you at 1100 hours, Saturday, © April 1952.

2, The passages cited indicate some migunderstanding about this
infommation. ‘urther, they do not take into account the extremely
cetious qualifications which I attached in giving it. This present
nenorandum is written, therefore, to provide a record of the infoma~
tion involved and of the cautions which, as emphasized in the coversa-

tion, should be 1ully waiphed in its use, BSince the entire convorsation
/ was carefully veiled to meet securdiiy conslderations, I recogniz: that
goae lack of elarity migiht have resulted therefrom,.

3. Briefly, your inquiry to me asked what information exists
ping the #mount of materiel inventery on hand in ¥ overssas, In
411, the response to this question was as follows:

lon wag *i n firet as followa:

&ine& M e asnd O » emp&m on w @ CIX
0ffice af ?rmmant., have conducted a pilot operation to sstab-
1isk a gonplete smupply accountability control systen for oversess
materiel, The following considerations were especially umphasized

{1) That this system is still in the developmental stage.

25X1

(2) That the systes had produced its first tentative set
of totals as of 29 February 1952, but that the precision and
scouracy of these totals could not yet be affirwed,

{3) That these totals could not ,mt, be mlm Ban 23 o
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v basis for any
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basis for any substant.al conclusions regarding the suprly

situnilon,

be Lng basic information was given in direct responsc
Yo your Inquivy £ein8t ny ewn reluotance o E1ve &by TLg.Te E
such eire mees, you stated your recegnition of the limitations.
Congequently, I stated that the tentat , 29 Yebruary 1752,

stoad “‘I I mentioned
ny , € 4t this snount, indleating the possibility that furtier
aoslysis would find the socurate figure to be lower. (is supplemental
eorment pow, quick recheck hag indicated ?hat this total amcunt is

I

g further o tion was dt 1 pointed oub
T 5 tote] ¥as ond ovinall Tloure %&iﬁh ineluded
matordel iron all scurces, and thal Lhe systes had not yet yoached
the polnt of piving detalled subtotals by source, I daserited the
catogoriss of separste sowrces of such wableriel ses ihe follewings

(1) ateriel procurcd by action of the OTA OfFice of
Procurement.

(2) wateriel directly purchased by 074 elamente oversesas,
purswant to approved projecis in sccordance with proper iscal
and procuremont authorizations.

{3) uateriel drewn from Department of Uefense souress in
accondance with apgroved jwojects snd subject io CIA reiuwrse-
nent to lefense on the Lasie of current sgresments with “cfense.
(I atated that this inventery did not yet tell us in detail whad
is in this oategory,)

d, ey of £ ivon 88 follows: | cxpressed
ay wish o put| ietics Divigplen,
{}p@, in touch with you so that he and his stefl could rive you dew
tailsd and accurate Lnloreation concarning your ingulry.

L
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@, The following brief statement was glven on a different

stign and a%%zmcgz Yﬁu.fEFEEE?"Tﬁﬁuire BhoUL Lhe avallability
o% a§€§§tsa requirements for future FE operations. I described
the current logistic planning exercise in process for the period
of eighteen months beyond 1 July 1952 and stated that it would be
a couple of months befare these detailed requirements estirutes
could be fully reviewed and collated. I zave assurance that you
would be notified when this study has been completed,

L. This present memorandum is limited strietly to the portions of
the reference nenorandun which involve the sbove conversation, and there-
for it omitd more general corment on the reference memorandum i total
with its over-all conclusions and recommendations., These broader aspects
will be goveged in additional detailed enalysis.

5¢ If your reccllection of this conversation differs from nine,
or if I ean be of further help in clarifying this provlem, I shell be
pleased to come to your office to discuss the matter at length.

25X1A9A

Chief, Adainistration
and Logistics Starf
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